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Scottish Land & Estates is the voice of rural businesses throughout Scotland. The majority of these 
are small to medium sized family businesses. We are a membership-based organisation representing 
a wide range of rural businesses, including farmers, foresters, tourism operators, housing providers, 
leisure companies, and renewable energy providers.  
 
Our members provide a wide range of economic, environmental and social benefits which are vital to 
the success and survival of communities throughout rural Scotland. They play a critical role in 
ensuring sustainable, healthy and empowered rural communities, providing housing, employment and 
a wide range of economic, environmental and social benefits. 
 
Scottish Land & Estates considers that the focus requires to be on ensuring business rates are 
transparent, equitable and predictable as businesses need to know the likely impact of their 
investment decisions.  It is also vital that we have a business tax regime in Scotland which at the very 
least does not put Scotland at a competitive disadvantage to the rest of the United Kingdom and 
which does not dis-incentivise investment. 
 
 
1.  Return rate-setting in part or whole to local authorities  

 
While this is an interesting proposition, we perceive the pros and cons and feel that further information 
is required. This reform would have a significant impact across Scotland and therefore, must be 
carefully considered. We have concerns that having inconsistency in rates across Scotland could be 
unduly burdensome and onerous for businesses. This could have a negative effect, particularly on 
rural employment and investment. We appreciate the logic and benefit of local authorities being able 
to spend the money they collect. However, we are concerned that the negative consequences of the 
subsequent impact would have to be carefully weighed against the benefits. Our central ask for rates, 
and the rates system is that they should be clear, accessible and consistent. Inconsistency would 
create confusion, and we have serious concerns about the resourcing and administration of such a 
change given current local government budgetary pressures. Furthermore, this reform would have an 
impact on other elements of the rates system, and this would also have to be analysed. For example, 
there would need to be thorough consideration of how this proposal would affect appeals etc. 
 
2. Include all non-domestic properties and land on the valuation roll  

 
We have two concerns related to this proposition. Firstly, we do not see the benefit of undertaking the 
administrative burden of valuing currently exempt subjects. Secondly, that despite the proposal of 
having exemptions for agricultural subjects, the levels surrounding de minimis would negatively 
impact many rural businesses tax burden. 
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3. Introduce progressive rates  

 
SLE feel that complete analysis needs to be undertaken in this area. We do not yet see that this 
change would result in an advantage in the overall tax return and could limit various strands of rural 
investment. 
 
4. All ratepayers should pay something  

 
We do not support this proposal because we are concerned that an arbitrary £1,000 de minimis figure 
could have a significant influence on those small businesses with a charitable element. We are also 
worried about applying a new measure when there is no guarantee for how reliefs such as the small 
business bonus scheme will continue. A large number of rural businesses claim and rely on reliefs 
and running their businesses without these reliefs may not be viable. 
 
5. Introduce split valuations 

 
SLE would not support the introduction of split valuations. The introduction of land value tax, which 
remains a fairly abstract concept, could affect a wide range of land-based businesses across 
Scotland. This could have an impact on housing developers and providers, forestry businesses and 
farmers. Rural businesses, which invest heavily across Scotland, are already subject to a very well 
established and complex tax regime. Taxation must be considered in the round rather than looking at 
just one tax vehicle, and we not feel this is the appropriate time to consider split valuations. With the 
uncertainties of Brexit as well as other economic challenges, we believe the impact of any policy 
change of this magnitude should not be part of this Bill. 
  
We understand the Scottish Land Commission has commissioned research and that there is ongoing 
work, both in Scotland and Wales, investigating LVT. We feel it would not be appropriate to pre-empt 
such work in this Bill. 
 
6. Localise reliefs  

 
We are supportive of this proposal. Many rural businesses rely on the availability of business rates 
relief, and therefore these have a significant and direct effect on the prosperity of businesses. We 
agree that reliefs should be targeted and that Local Authorities need to make more of their ability to 
offer local reliefs to address local issues. 
 
7. Transfer liability to owners  

 
We disagree with the transfer of liability, and we are not in favour of this being taken forward. We 
have not seen clear evidence that the problem occurs at a large enough scale to warrant such a 
reform. Even if we accepted that the problem is widespread, we are not convinced that the transfer of 
liability would be the appropriate method to solve this. We are concerned there is a danger of solving 
a perceived problem and creating others in its place.  
 
 
 


